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  ECONOMICS AND PREDICTION (I) 
 

1. What the prediction is it? 

Generally, a prediction is a conjecture about something (e.g. an event) which either will arise in the 
future (that is, it is in potentia) or, although it is in actu, it was not yet been inspected by the issuer of 
that conjecture. Of course, the prediction can be true or false, and in this matter we have at least three 
well-known procedures of testing (verificationism, confirmabilism, and falsificationism). Here the 
question of testing the prediction is not of interest. However, to additionally clarify the concept of 
prediction, some other mentions (in fact, logical conditions) are required: a) any prediction is (in the 
large sense) verbally expressed; b) any prediction is issued based on a theory or hypothesis; c) any 
prediction is factually testable.1 The second logical condition of the prediction is somewhat 
problematic. I'll shake things up a bit: 

• if the prediction is based on a theory or hypothesis, it seems be rather an anticipation, because 
its necessarily derivation from that theory or hypothesis. Could we say the anticipation is a 
prediction? My answer is affirmative: an anticipation is a prediction; 

• however, greater the probability of the prediction to be factually corroborated, much more 
the anticipation is getting further from the prediction. 

We feel need make predictions all the time and regarding all events, from those crucial to ones 
completely irrelevant and, in fact, we make this. Probably this capacity is the most significant distinction 
of human beings from the other creatures. 

2. Are there economic predictions? 

Passing the issue of prediction from the general framework (in which the natural sciences dominate) to 
the economic (more general, social) field, some difficulties arise. Let’s briefly examine some of them: 

• fundamentally, the economic events are generated by the humans’ actions (either as acts – to 
do – or as abstentions – not to do); as consequence, any prediction can either be self-fulfilled 
or be self-compromised, no matter what the theory or hypothesis which the prediction is based 
on are saying; 

• probably the most evocations of the future the humans make are not based on theories or 
hypotheses, but are generated by expectations or desirabilities; in such a case, we do not have 
to do with predictions; 

• the most future events are constituted by humans’ purposes. Since the purposes are never the 
result of logical derivation from rationality model (e.g. based on syllogisms), but, by the contrary, 
they are completely a-rational, no purpose can be a prediction; 

• taking into account that the purposes cannot be of prediction nature, it remains only the means 
assigned to given purposes could enter the discussion about the prediction; since the means are 

 
1 A factually non-testable prediction is usually called as prophecy. May, also, a non-factually testable prediction should be 
framed within the prophecy. Often, we meet the term forecast – a forecast is not a prediction in the sense discussed here, 
it is simply a phenomenological extrapolation (or interpolation, after the case) based rather on an empirical distribution of 
probabilities, not on a theory or hypothesis.  
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not of result nature, but of path one, we can conclude about very narrow „world of economic 
prediction” in fact. 

So, far from edicting that there are not economic predictions, I’d say, however, that the economic 
(genuine) predictions are so rare that we can ignore them without any risk. 

3. What should we do? 

In my opinion, provided also in previous interventions, both in this publication and elsewhere, we can 
deeply rethink the concept of prediction in the social field, including the economic one. We should 
renounce to the pretention to enact predictions about the economic or social events. I think the 
concept of prediction is a remanence from the massive conceptual and methodological imports from 
Newtonian Mechanics (including the so non-significant differential equations for the humans’ real 
behaviour) and it should urgently be rejected from the physiology of economic world. We should, in 
this context, also rethink and develop, both theoretically, methodologically, and instrumentally, a 
normative economic theory or what was erstwhile called political economy. It is well-known and 
generally accepted that the economic life is politically conditioned (of course, in the positive sense of 
the expression), since whenever two humans are put together the political conditioning of their inter-
actions emerges. But the political conditioning is exactly the normative one, so the prediction must be 
transformed, in the economic field, into prescription. Inside such a proposal I’d make some additional 
mentions: 

• in its standard understanding, the prediction addresses the factuals, that is, the events 
presumed to arise in the future independently from the human subject involving; in reality, 
as above mentioned, the economic events are caused by the human subject only, based on 
him/her purpose; 

• consequently, the prediction could be „saved” for the economic field if and only if it will 
address the human behaviour in reaching the a-rational purposes already established;2 

• in such a context, Economics should develop a new rationality model as alternative to homo 
œconomicus (even in its realistic adjusted versions), probably homo significans, taking into 
consideration that the purpose exists in virtue of its meaning for the economic subject. 

4. Towards a new logic to test the economic prediction 

The recommended shift of Economics to its socialized version as Political Economics implies also some 
epistemological and logical shifts. Here are some ideas I already introduced in the economic community 
debates: 

• the true of „prediction” must be replaced by the acceptability of the result of prescription; 

• to test the prescription must mean to measure the degree in which the objectified prescription 
matches the purpose; 

• the falsifiability must be replaced with a kind of confirmability, that is, the economic testability 
must become procedural, instead of being factual; 

 
2 Remember that, in recent years, the Keynesian focus on the psychological bases of the economic behaviour was re-visited, 
especially from experimental point of views (see Kahneman, Tversky, Mlodinow, Thaler and so on) with a relative success. 
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• the procedural testing in the economic field is compatible with the procedural inspection of the 
social justice, that is, with the final signification of any economic activity from the moral point 
of view. 


