
AFTER ALL, WHAT THE ECONOMIC ORDER IS IT? 

1. Definitional preamble  

As it is happening with most the economic concepts, that of economic order too still remains either 

incompletely clarified or un-rigorously defined. Although too much clarity can pass into the unclarity 

(the extremes touch each other, it is not like that? remember here, also, Kant’s warning according to 

whom many books would be much clearer if they would not aspire to be so clear).  

Generally, an order of reality must meet three sufficiency (that is, sine qua non) predicates: 

(i) sensorial observability: the phenomenon that will underlie the finding (or non-finding) of an 

ordered configuration, must be observable at the sensory level, even if, of course, later 

without sensory, there are perception, conceptualization and judgment (reasoning) that lead 

to a description of an order; 

(ii) intellectual observability: As we know, perception is the form that consciousness gives to 

sensation. In order to form concepts and prepare judgments, the intellect of the subject is 

needed, which transforms perception into concept. Conceptualization is the crucial stage in 

the deductive identification of order; 

(iii) catalogue registration: the application of the first two predicates of sufficiency only leads to 

the possibility of notifying an order. The actual notification of the order occurs only if this 

application result is found in the existing catalogue of possible orders, a catalogue that is, of 

course, accessible to the cognitive subject in question. 

To pass from the general order to a particular one (in our case, to an economic order), other two 

sufficiency predicates are needed: 

(iv) the social nature of the phenomenon in case: the phenomenon in question must be a 

phenomenon that does not exist (does not appear) other than through social interaction. As 

it is known, social “objects” exist only if and insofar as they represent artifacts, i.e., they are 

the result of the action (more precisely, of the interaction) of individuals. A social "object" 

disappears if the social interaction that gave rise to it ceases; 

(v) the entropic nature of the social phenomenon: as is well known, economic property refers to 

the property of involving entropic exchange between the individual (or the group of 

individuals) the non-artifactual nature. 

2. How the economic order reveals itself? 

Applying to an economic "object" (we have seen that an economic "object" is a social "object" that 

has a dissipative nature, i.e., it involves entropic exchange between the individual and non-artifact 

nature), the disclosing of the economic order is subject to the same commands it is subject to the 

disclosure of any order. We would like to add here the idea that, in principle, there can be three types 

of revealing the economic order to an observer: 

(i) revealing by anamnesis: the observer shall find that the economic entity of interest is subject 

to an economic order which already exists in her/his list of economic orders; 

(ii) revealing by projection: the observer, who is always theoretically loaded (even if this loading 

is, for example, of the prejudice type), is therefore prepared and inclined to identify in the 

examined reality the order s/he envisages as "necessary". The overlap between the 

intellectual desirability of the observer and the spatio-temporal configuration of the 

examined economic reality leads to the registrations in the list of economic orders of a new 

economic order – the one just “discovered”; 

(iii) revealing by fantasy: the observer finds no overlap between her/his economic reality 

examined and her/his list of previous known orders, and, at the same time, her/his intellectual 



baggage (her/his theoretical loading) does not lead him to identify an economic order either. 

In this case, the observer can imagine an economic order either according to the wishes or 

according to a certain interest. 

3. Economic order and economic entropy 

Economic "objects" (phenomena, events, processes, systems) are dissipative objects, i.e., such objects 

that maintain (or decrease) their entropy due to entropic exchange with the non-artifact environment 

– dissipative objects extract low entropy from the non-artifact environment, or free energy (also called 

neg-entropy) and eliminates in the non-artifact environment high entropy or bound energy. Nota bene: 

The high entropy eliminated in the non-artifact environment is always higher than the low entropy 

extracted from that environment, which leads to the idea of accelerating the entropy of the Universe 

(which is a closed system) in the presence of dissipative systems, that is, of (logically or biologically) 

living systems. 

It seems, therefore, that, as far as the economic order is concerned, the connection with entropy is 

much more obvious and, it seems too, absolutely necessary. In this regard, we will keep in mind the 

following considerations: 

• in the economic field, the concept of entropy should refer to the degree to which economic 

freedom (Nota bene:  the closest proxy here seems to be the free market) is self-testable. By 

economic self-testability we propose to understand the self-regulation of the economic system 

without generating in society non-treatable negative externalities (either in nature, or in terms 

of quantity or in terms of their production speed) or treatable at unacceptable costs that can 

cause unsustainable situations; 

• therefore, not an earthly to exist volatility, disorganization or the like, which half-learned 

economists enthusiastically introduce under the label of entropy (especially in the financial 

field, and especially inside the most simplistic econometric models); 

• it follows that, from the perspective of economic policy, government intervention must 

necessarily take place whenever economic freedom becomes entropic above a certain degree. 

This intervention will provide exactly those ”ingredients”, which take the form of mandatory 

rules, to help the economic system (market) reduce its production of negative externalities 

beyond the admissible limit from the perspective of sustainability; 

Of course, such a concept of economic entropy cannot simply be developed from scratch, and not 

necessarily from a simple instrumental perspective, but from a much broader and more substantiated 

one – namely, from the perspective of social philosophy. 

4. What though? 

The economic order, unlike the natural (or, generally, a-social) order, must be anchored also into 

axiology, not only into gnoseology. Historically, the economic order never happened simply 

naturally, the invisible hand always was triggered or adjusted by a prudential or interested visible 

hand. Besides, the (genuine) economic theories always were (and are) social theories – please, do not 

say to me, here, about the neoclassical economic theory: it is a mathematical theory coloured with 

particular (exogenous) features of economic behaviour. 


